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A Buying Opportunity for
Emerging Market Equities?

Emerging market equities appear inexpensive considering our expectation that these economies
may soon outperform their advanced counterparts. Now may be the time for investors to act.

Overview

* China is dragging down emerging market valuations for reasons we believe markets
are misjudging.

* A divergence in both economic growth prospects and potential monetary policy direction
sets up emerging markets to potentially outperform advanced markets.

* We see many reasons why emerging market stocks represent an attractive opportunity.

The time may be right for investors to consider allocating to emerging market (EM) equities, based on our view
of what we consider as historically attractive valuations and a favorable economic outlook.

Concerns about China’s economic prospects and Beijing’s ongoing trade tensions with Washington have cast

a shadow, suppressing valuations well beyond the world’s second-largest economy to the entire EM asset class.

It seems that Chinese valuations reflect a worst-case outlook of continued economic deterioration. Instead, we expect
Beijing will use the many policy levers at its disposal, as seen with surprise interest rate cuts in mid-August. With the
Chinese consumer already starting to increase spending, we see a real chance that China’s economy could stabilize

and improve. In that scenario, any economic data surprise to the upside could drive Chinese equities significantly higher.

This situation creates a unique opportunity to buy EM equities at what could turn out to be historically
favorable valuations.

The International Monetary Fund (IMF) forecasts global emerging market economies to grow by 3.9% in 2023 and
by 4.2% in 2024. We believe those numbers could be even higher should the U.S. Federal Reserve reverse course
and cut interest rates, an action that would typically weaken the U.S. dollar. (That would be good news for EM
economies because U.S. dollar-denominated debt repayments would cost less to fund in domestic currency.)

This optimism is not reflected in EM equities pricing, even as advanced economy equities rebounded over
the summer of 2023 despite much weaker relative economic fundamentals.

This dynamic has produced an unusually wide valuation gap between EM and developed market (DM) equities.
However, history tells us that when EM as an asset class presents an investing opportunity, it is rarely spread
evenly across countries and stocks. Capturing this opportunity demands fundamental, bottom-up research

to find and exploit potentially mispriced opportunities.
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Five Reasons We Are Optimistic About EM Equities

@ EM equities trade at a significant discount to advanced economy equities’

That is the case today even though the economic outlook is considerably brighter for emerging economies than
developed economies. Among EM equity markets, Latin America and Europe, the Middle East and Africa (EMEA)
are especially underpriced relative to Developed Market equities and to their own 12-month forward return

on equity, as shown in Figure 1.

Figure 1: EM Equities Trade at a Steep Discount to DM Equities Trailing 12-Month Price-Earnings Ratios
Trailing 12-Month P/E Ratios
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It is not possible to invest directly in an index. Index performance is shown for illustrative purposes only and does not predict or depict the
performance of any investment. Past performance is not indicative of future results. MXEF refers to the MSCI Emerging Markets Index, SPX refers
to the S&P 500 Index.

Source: Bloomberg, as of August 1, 2023.

@ EM economic prospects are bright
While the IMF projects accelerating EM economic growth, it forecasts advanced economies slowing (Figure 2).
We see several trends potentially boosting EM growth. First, the diversification of global supply chains beyond
China should remain a powerful driver of growth for other EM countries. Second, many EM countries will benefit
from a generational surge in demand for copper, lithium, nickel, cobalt, rare earth elements and other commodities
crucial in the energy transition.

Figure 2: IMF Projects Stronger Economic Growth for EM Economies GDP Growth
GDP Growth 2022-2024
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Source: International Monetary Fund, World Economic Outlook, as of April 2023.



mmmmmmmmyyyyyyyyZ/n R

A Buying Opportunity for Emerging Market Equities?

@ The outlook for EM earnings is favorable

EM equities are also expected to outperform advanced economy earnings growth in 2023 and 2024. Indeed,
EM equities are already outpacing developed economies this year, and EM earnings per share (EPS) growth
is projected to accelerate in 2024, while developed markets could flatline (Figure 3).

Figure 3: EM Outpacing Developed Economies on EPS Growth Earnings Growth: Consensus Forecasts by Region
Forcasted EPS Growth by Region
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It is not possible to invest directly in an index. Index performance is shown for illustrative purposes only and does not predict or depict
the performance of any investment. Past performance is not indicative of future results.

Source: Bloomberg, as of August 15, 2023.
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@ EM companies are increasing dividends

EM companies increased headline dividend payouts by 22.7% in Q12023. Figure 4 shows how the differential
in benchmark dividend yields has historically helped boost returns on EM equities relative to developed markets.

Figure 4: EM Equity Returns Boosted by Higher Dividends Trailing 12-Month Dividend Yield
Trailing 12-Month Dividend Yield: MSCI EM Index vs. S&P 500 Total Return and MSCI World Index
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It is not possible to invest directly in an index. Index performance is shown for illustrative purposes only and does not predict or depict the
performance of any investment. Past performance is not indicative of future results.

Source: Morgan Stanley, as of June 30, 2023.

@ A weakened U.S. dollar may generate a tailwind for EM equities

Historically, EM equities have had a powerful inverse correlation to the U.S. dollar. Any eventual rate cuts by the Fed
could weaken the U.S. dollar, providing another tailwind for EM equities. We believe that the recent downgrade

of the U.S. credit rating by Fitch suggests that U.S. dollar strength may have peaked. Future dollar weakening would
provide fresh room for EM central banks to shift to more stimulative policies. EM countries started raising rates
long before the Fed, so real EM interest rates have been higher for longer. We expect central banks in Brazil,

Chile and other EM countries to start cutting rates soon.

Conclusion

In many ways, investors face a potential dream scenario in EM equities. Worries about China are affecting valuations
across the entire asset class. However, we believe the current risk/return profile for both China and EM should be
highly favorable. In our view, compared with developed economy stocks, EM equities are cheap and enjoy superior
fundamentals. While developed economies appear primed for a slowdown, most projections call for a better business
environment and stronger profitability for emerging markets. Those fundamentals should only improve once the Fed
stops hiking (and ultimately cuts) interest rates.

Despite this encouraging scenario, EM stocks continue to trade at a significant discount to advanced market equities.
Given these reasons, we believe current prices represent an attractive opportunity for investors to improve portfolio
returns by allocating to EM equities.
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ENDNOTE

! Generally, developed markets are countries with industrialized
economies, strong political and legal systems, and robust technological
infrastructures. Emerging markets are countries transitioning to modern,
industrial economies.

IMPORTANT DISCLOSURES

All investing involves risk. The value of an investment will fluctuate over
time, and an investor may gain or lose money, or the entire investment.
Past performance is no guarantee of future results. The risks of foreign
investments are greater for investments in or exposed to emerging markets.
Emerging market countries typically have economic and political systems
that are less fully developed, and can be expected to be less stable,

than those of more developed countries. ©2023 Brookfield Corporation;
©2023 Brookfield Asset Management Ltd.; ©2023 Oaktree Capital
Management, L.P.; ©2023 Brookfield Oaktree Wealth Solutions LLC; &
©2023 Brookfield Public Securities Group LLC. Brookfield Oaktree Wealth
Solutions LLC and Brookfield Public Securities Group LLC are indirect
majority-owned subsidiaries of Brookfield Corporation.

The information contained herein is for educational and informational
purposes only and does not constitute, and should not be construed as,
an offer to sell, or a solicitation of an offer to buy, any securities or related
financial instruments. This commentary discusses broad market, industry
or sector trends, or other general economic or market conditions, and it
is being provided on a confidential basis. It is not intended to provide an
overview of the terms applicable to any products sponsored

by Brookfield Asset Management Inc. and its affiliates (together,
“Brookfield”). Information and views are subject to change without notice.
Some of the information provided herein has been prepared based on
Brookfield’s internal research, and certain information is based on various
assumptions made by Brookfield, any of which may prove to be incorrect.
Brookfield may not have verified (and disclaims any obligation to verify)
the accuracy or completeness of any information included herein, including
information that has been provided by third parties, and you cannot rely
on Brookfield as having verified any of the information. The information
provided herein reflects Brookfield's perspectives and beliefs as of the
date of this commentary. ©2023 Brookfield.

FORWARD-LOOKING STATEMENTS

Information herein contains, includes or is based on forward-looking
statements within the meaning of the federal securities laws, specifically
Section 21E of the Securities Exchange Act of 1934, as amended, and
Canadian securities laws. Forward-looking statements include all statements,
other than statements of historical fact, that address future activities, events
or developments, including, without limitation, business or investment
strategy or measures to implement strategy, competitive strengths, goals,
expansion and growth of our business, plans, prospects and references to
our future success. You can identify these statements by the fact that they
do not relate strictly to historical or current facts. Words such as “anticipate,”
“estimate,” “expect,” “project,” “intend,” “plan,” “believe” and other

similar words are intended to identify these forward-looking statements.
Forward-looking statements can be affected by inaccurate assumptions

or by known or unknown risks and uncertainties. Many such factors

will be important in determining our actual future results or outcomes.
Consequently, no forward- looking statement can be guaranteed. Our
actual results or outcomes may vary materially. Given these uncertainties,
you should not place undue reliance on these forward-looking statements.

INDEX DISCLOSURES

The quoted indexes within this publication are unmanaged and cannot be
purchased directly by investors. Index performance is shown for illustrative
purposes only and does not predict or depict the performance of any
investment. There may be material factors relevant to any such comparison,
such as differences in volatility and regulatory and legal restrictions between
the indexes shown and any investment in a Brookfield strategy, composite

© 2023 Brookfield Corporation.

or fund. Brookfield obtained all index data from third-party index sponsors
and believes the data to be accurate; however, Brookfield makes no
representation regarding its accuracy. Indexes are unmanaged and cannot
be purchased directly by investors. Brookfield does not own or participate
in the construction or day to day management of the indexes referenced in
this document. The index information provided is for your information only
and does not imply or predict that a Brookfield product will achieve similar
results. This information is subject to change without notice. The indexes
referenced in this document do not reflect any fees, expenses, sales charges
or taxes. It is not possible to invest directly in an index. The index sponsors
permit use of their indexes and related data on an “as is” basis, make no
warranties regarding same, do not guarantee the suitability, quality, accuracy,
timeliness and/or completeness of their index or any data included in, related
to or derived therefrom, and assume no liability in connection with the use
of the foregoing. The index sponsors have no liability for any direct, indirect,
special, incidental, punitive, consequential or other damages (including loss
of profits). The index sponsors do not sponsor, endorse or recommend
Brookfield or any of its products or services. Unless otherwise noted,

all indexes are total-return indexes.

MSCI All Country World Index (ACWI) is a stock index designed

to track broad global equity market performance. The index comprises
the stocks of nearly 3,000 companies from 23 developed countries and
25 emerging markets.

MSCI Emerging Markets Asia Index captures large- and mid-cap
representation across eight Emerging Markets countries.

MSCI Emerging Markets Europe, Middle East and Africa (EMEA) Index
captures large- and mid-cap representation across 11 Emerging Markets
countries in Europe, the Middle East and Africa. The index covers
approximately 85% of the free-float- adjusted market capitalization

in each country.

MSCI Europe Index measures the performance of large- and mid-cap
companies across developed countries in Europe. It captures large- and
mid-cap representation across 15 Developed Markets countries in Europe.

MSCI Emerging Markets Index is used to measure the financial performance
of companies in fast-growing economies around the world.
The index tracks mid-cap and large-cap stocks in 25 countries.

MSCI EM Latin America Enhanced Value Index captures large- and mid-cap
representation across five Emerging Markets countries in Latin America
exhibiting overall value style characteristics.

MSCI U.S. Index measures the performance of the large- and mid-cap
segments of the U.S. market.

MSCI World Index is a free-float-adjusted market-capitalization-weighted
index that is designed to measure the equity market performance of
developed markets.

S&P 500 Index is an equity index of 500 widely held, large-capitalization
U.S. companies.
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