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Tailwinds for Global Renewables and

Sustainable Infrastructure

Falling inflation, subsiding supply chain headwinds, and a normalizing interest rate environment
set the stage for an improving renewable power investing environment. Coupled with this better
fundamental backdrop, we believe today's attractive valuations offer an enticing entry point
into the asset class. We expect growing positive sentiment toward listed renewables and
sustainable infrastructure amid several specific tailwinds we see supporting the group this
year and beyond: declining equipment costs, improving costs of capital, and continued demand
for renewable deployments.

Utility-scale solar costs declining. Excess production capacity of solar panels in China and restrictions related

to Chinese exports to the U.S. resulted in a flood of excess supply globally. As a result, solar panel costs reached record
lows in 2023. Utility-scale solar has been among the largest sources of capacity added to U.S. grids in recent years.
We anticipate this trend will accelerate as lower input costs support the long-term trend of declining installed costs.

UTILITY-SCALE SOLAR COSTS ARE DECLINING
USD Per Watt Utility-Scale Solar Installed Costs (2022 $/W)
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As of January 31, 2024. Source: Bloomberg, PV Infolink Consulting. As of October 2023. Source: Lawrence Berkeley National Laboratory.

"W" stands for watt. "WDC" stands for watts direct current and "WAC"
for watts alternating current.



A more favorable financing outlook. Elevated financing costs
from restrictive monetary policies in recent years increased the

cost of funding long-duration projects, particularly in the wind sector. The global renewables

Cost inflation and higher costs of capital go hand in hand. However, build-out is still in its infancy.
as we begin to see input costs rolling over, and interest rates falling, This megatrend will take
financing costs are likely to moderate. An abatement in capital costs decades, and we think recent
and an increase in companies’ internal rates of return (IRRs) will likely headwinds related to interest
accelerate any projects that have been delayed due to the recent higher
rate environment. The global renewables build-out is still in its infancy.
This megatrend will take decades, and we think recent headwinds

related to interest rates will be a blip on the long-term horizon.

rates will be a blip on the long-
term horizon.

Global deployment continuing to set records. Despite challenges related to inflation and capital costs

in recent years, annual spending on renewables continues to set records. 2023 exemplified this robust global
development activity, with record capacity additions largely led by additional increases in solar and incremental
offshore wind. We expect further step-function renewable capacity additions across all sources (wind, solar,
biomass, etc.) to be supported by favorable economics, energy security concerns and public policy.

RENEWABLE CAPACITY ADDITIONS SET A RECORD IN 2023
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As of December 31, 2023. Source: International Energy Agency.

A BUYING OPPORTUNITY

Against this backdrop, we believe valuations across wind and solar names appear attractive, presenting a buying
opportunity. That said, even as fundamentals across the renewables and sustainable infrastructure landscape remain
robust, there are market risks to consider. A volatile inflation and interest rate environment ahead of potential Federal
Reserve rate cuts could weigh on the sector, as could power pricing dynamics and policy uncertainty arising from
elections across the globe.

Amid these potential market risks, we believe it's important to work with an active manager who can focus on the most
compelling opportunities as market conditions change. We believe an active approach that focuses on companies with
infrastructure-like business models and industry-leading growth prospects can potentially help mitigate volatility and risk.
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RISK DISCLOSURE

All investing involves risk. The value of an investment will
fluctuate over time, and an investor may gain or lose money, or
the entire investment. Real assets include real estate securities,
infrastructure securities and natural resources securities.

Infrastructure companies may be subject to a variety of factors
that may adversely affect their business, including high interest
costs, high leverage, regulation costs, economic slowdown,
surplus capacity, increased competition, lack of fuel availability
and energy conservation policies.

©2024 Brookfield Public Securities Group LLC ("PSG" or "the Firm")
is a wholly owned subsidiary of Brookfield Corporation.

Brookfield Public Securities Group LLC ("PSG") is an SECregistered
investment adviser and is registered as a portfolio manager in each

of the provinces and territories of Canada and represents the Public
Securities Group of Brookfield Corporation, providing global listed real
assets strategies including real estate equities, infrastructure equities,
multi-strategy real asset solutions and real asset debt. PSG manages
separate accounts, registered funds and opportunistic strategies for
institutional and individual clients, including financial institutions, public
and private pension plans, insurance companies, endowments and
foundations, sovereign wealth funds and high-net-worth investors.
PSGis an indirect, wholly owned subsidiary of Brookfield Corporation,
a leading global alternative asset manager.

The foregoing information is provided by PSG. Although such
information is believed to be reliable, it may be subject to change
without notice. An investor or financial intermediary should not rely
on this information as their sole source in determining whether to buy,
sell or process trading activity in shares of a fund. Brookfield Public
Securities Group LLC expressly disclaims all liability for errors and
omissions in these materials and for the use or interpretation

by others of information contained on the site.

The information in this publication is not and is not intended

as investment advice, an indication of trading intent or holdings,

or prediction of investment performance. Views and information
expressed herein are subject to change at any time. Brookfield
disclaims any responsibility to update such views and/or information.
This information is deemed to be from reliable sources; however,
Brookfield does not warrant its completeness or accuracy. This
publication is not intended to and does not constitute an offer

or solicitation to sell or a solicitation of an offer to buy any security,
product or service (nor shall any security, product or service be offered
or sold) in any jurisdiction in which Brookfield is not licensed to conduct
business and/or an offer, solicitation, purchase or sale would be
unavailable or unlawful. Opinions expressed herein are current opinions
of Brookfield Public Securities Group LLC, including its subsidiaries and
affiliates, and are subject to change without notice. Brookfield Public
Securities Group LLC, including its subsidiaries and affiliates, assumes
no responsibility to update such information or to notify clients of any
changes. Any outlooks, forecasts or portfolio weightings presented
herein are as of the date appearing on this material only and are also
subject to change without notice. Past performance is not indicative

of future performance, and the value of investments and the income
derived from those investments can fluctuate. Future returns are not
guaranteed, and a loss of principal may occur.
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FORWARD-LOOKING STATEMENTS

Information herein contains, includes or is based on forward-

looking statements within the meaning of the federal securities laws,
specifically Section 21E of the Securities Exchange Act of 1934, as
amended, and Canadian securities laws. Forward-looking statements
include all statements, other than statements of historical fact, that
address future activities, events or developments, including, without
limitation, business or investment strategy or measures to implement
strategy, competitive strengths, goals, expansion and growth of our
business, plans, prospects and references to our future success. You
can identify these statements by the fact that they do not relate strictly
to historical or current facts. Words such as “anticipate,” “estimate,”
"expect,” “project,” “intend,” “plan,” “believe” and other similar words are
intended to identify these forward-looking statements. Forward-looking
statements can be affected by inaccurate assumptions or by known or
unknown risks and uncertainties. Many such factors will be important
in determining our actual future results or outcomes. Consequently,

no forward-looking statement can be guaranteed. Our actual results

or outcomes may vary materially. Given these uncertainties, you should
not place undue reliance on these forward-looking statements.
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